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Exhibit 1: Commodity Dependency and Income Levels
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1.1 The Terms of Trade Argument
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Exhibit 2: RBA Commodity Price Index
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Exhibit 3: Economic Growth and Commodity Exports

growth rate (1970-1993)

RESOURCE POOR
Large (7)

Small (13)

RESOURCE RICH
Large (10)

Small

Non Mineral (31)
Hard Mineral (16)

Oil exporters (8)

-0.2

Manufacturing is arguably more catalytic than

primary industries because of its positive impact on:
1.

2.
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Source: Author based on Andersen and Faris (2002:3) and Lall (2005:5).

Innovation and application of technological
progress to production.

Diffusion of technical and organizational
knowledge.

Skills and attitudes, including an industrial
work ethic.

Institutions and legal structures.
Externalities for other activities.

Internal demand.

Dynamic comparative advantage.
Internationalization of the economy.
Modernization of national industrial
enterprises.

2. Understanding Commodity Dependency from a
Global Value Chain Perspective
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Exhibit 4: Global Value Chains
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Exhibit 5: Distribution of Value in the Global Coffee Chain (% of income)
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innovation

Lower profitability and
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Low entry barriers due to easy-to-  |—
replicate sources of competitive
advantage

COMPETITORS

Large number due to global

fragmentation and new entrants after
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Exhibit 7: Escalating Tariffs on Value Added

Post-Uruguay-Round Tariffs
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Source: Author based on UNCITAD (2003:22)
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2.3 Framework Conditions and Structural Factors

O *
)
/ f11( "4
$ "% "
$
Framework conditions i $
*
Economic stability 11( )
O * *
+ f
11( ¥ public governance
* * 2 4
. 11( <
"< *5::48 )
) $ ¢
* "0 I 513 = *
'@ *hI4H
+ "0 1*5::3 @ i *
& ' '@ * 5l
Sociopolitical instability
11 < 2
* * +
"G . *3999 ; B * 39984
Structural drivers of industrial performancel 11 (
"G * 544
skills * * *
@ 11( /
; G 7/ /7 G *5::4 G *
5::68 = * 2 *
11( - t
" -*51:4 G *5::T#
/ $ Y1 technological effort
AK1 / «c 0)
G "b:i:b# G 7/ / & " & b
$ * "G *
5::4% 0 , G / , & + " AK1
" 554 B - ¢
) S
/ +11(
Sassemblers” + + "0 #

* As defined by the World Bank’s Governance Indicators.

13



*5ri4t

Policy framework 1l
$

(
"G g

(=)
T
[T}
N4

infrastructure'

/

Exhibit 8;: The Commodity Trap Clock
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3. The China Factor: Opportunities and Challenges
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Exhibit 9: Downgrading Comparative Advantage in CDEs

Developing regions' share of global

manufacturing value added (%) World market shares for manufactured products 1981-2000, and 2000 values
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4.2 Addressing Firm-level or Upstream Constraints
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4.3 Addressing Framework Conditions and Structural Constraints
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Exhibit 10: A Framework for Upgrading Strategies
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5. Some Upgrading Experiences
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Exhibit 11: Innovation Networks in the Tampere Region (% of firms)
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Source: Author based on Schienstock et al (2004:137)
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Exhibit 12: Share of companies having frequent cooperation with selected
universities or research institutes (% of sample firms)
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Exhibit 13: Share of companies having frequent cooperation with public
intermediaries and finance organizations
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Exhibit 14: Upscaling of Kenyan Horticulture Firms

Source of Horticulture Supply by Type of Production Unit in Kenya (%)
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Exhibit 15: Technological Upgrading of Mauritius’ Export Structure

Mauritius Exports - Share by Product Category
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Exhibit 16: Institutional Specialization in Mauritius’ Industrial Strategy
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Exhibit 17: Major Wine Companies in Chile
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5.5 Apparel and High-Tech in Costa Rica
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Exhibit 18: FDI inflows in Costa Rica by economic destination (US$ millions)
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Commodity-Dependency and Business Environment
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Business competitiviness index (1
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Quality of the microeconomic environment

Commodity-Dependency and Microeconomic Environment
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Commodity Dependancy and Technological Efforts
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